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High Dividend Yield Portfolio 

  

 

Objective   

The St. James High Dividend Yield Portfolio takes a total return approach 
to dividend investing, seeking attractive current income and capital 
appreciation through an actively managed portfolio of dividend-paying 
companies. The typical portfolio will have approximately 30 companies. 
The High Dividend Yield Portfolio, value-oriented approach, invests 
primarily in companies with above-average dividend yields and trading at 
reasonable discounts from our assessment of intrinsic value. 

Philosophy   

Absolute Return: We are absolute return investors and each investment 
must meet our strict fundamental research and macroeconomic criteria, not 
just offer opportunity relative to other alternatives. 

Long-term focus: We believe the best way to accomplish our goals is to 
accept short-term underperformance in exchange for long-term success. 
We expect to hold our investment positions unless fundamental valuation 
parameters change. We are not speculators and adhere to a strict value 
investment discipline. We are willing to hold cash. 

Why We Believe Dividends Are Important: 

• Over the long term, the return from dividends has been a significant 
contributor to the total returns produced by equity securities. According 
to Standard & Poor’s, dividends comprised an average of 35% of the 
monthly total return of the S&P 500 from 1926 to 2009. 

• Stocks with apparent high and sustainable dividend yields may be more 
resistant to a decline in price than lower yielding stocks because the 
stock is in effect “yield supported.” 

• There is an abundance of empirical evidence which suggests that 
portfolios consisting of high dividend yielding securities may produce 
attractive total returns over long measurement periods. 

Focus as bottom-up managers: Most of our energy goes to evaluating 
investment opportunities and trying to quantify potential downside 
scenarios. However, we do take some interest in the macro environment, 
as economic conditions profoundly affect the business models we are 
evaluating. 

Primary Portfolio   

Dividend-paying equities 

 St. James Investment Advisors    

We are professional portfolio managers Committed to Value Investing. St. 
James is an independent, fee-only, United States Securities and Exchange 
Commission registered investment advisory firm, providing customized 
portfolio management services to individuals and their financial advisors. 

Partnership Investing    

We invest our money alongside you as partners in our process. As 
managers we have significant amounts of our own capital invested in the 
strategy.

  

 

       Governing Principles                         
 

We will invest in companies with above-

average dividend yields and an 

established history of paying dividends. 

  

 

We will treat your investment with St. 
James as if it were our own. 

  

 
We will remain significant investors with 
you in St. James Investment Advisors 
portfolios. 

  
 
Our independence as a firm allows us to 
focus on the interests of our clients in our 
decision-making process. 

  
 
Our decision-making process takes full 
advantage of individual insights within a 
partnership oriented culture. 

  
 
We are patient, long-term investors. 

  

 

We will discourage short-term 

speculators and market timers. 

  

 

We will communicate with our investment 

partners as candidly as possible. 

  

 

We think “benchmark risk” is part of 

investment life. Our firm’s goal is to earn 

good absolute investment returns over 

long periods of time without exposing our 

clients’ capital to undue risk. We do not 

think about any particular index when we 

make investment decisions. 

 



 

 
All investing involves risk of loss, and the High Dividend Yield Portfolio investment strategy could lose money over short or even long periods.  Companies with indicated dividend 
yields that are above the S&P 500 average are referred to as above-average dividend yields.  Discussion and allocations of investments shown above reflect the portfolio’s 
investments on the date of this presentation and may not be representative of the portfolio’s future holdings.  The Investment Highlight position described above was randomly 
selected and was not selected based on performance.  Views expressed regarding a particular company, security, industry, or market sector should not be considered an 
indication of trading intent of any investments managed by St. James Investment Advisors.  These views should not be considered investment advice, nor should they be 
considered a recommendation to buy or sell.  Data is based on a representative account selected because it has the least number of restrictions and best represents the 
implementation of the strategy.  Presentations of composite performance are available upon request.  Part 2 of form ADV is available upon request or at www.stjamesia.com. 
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The first quarter of 2022 saw large swings in stock, bond, and commodities markets worldwide, causing investors to face a 
lot of volatility in their portfolios. Stocks fell as investors reassessed the possibility of the Federal Reserve pursuing a more 
aggressive route for interest-rate hikes to assist in combating inflation, which has reached a 40-year high.  Higher interest 
rates should benefit value stocks while potentially posing difficulties for equity investors. Rising interest rates tend to 
compress valuation multiples, but growth companies are particularly vulnerable, while value stocks historically have been 
more resilient.  We believe that companies with attractive valuations, competent management teams, sound business 
models, the ability to alter their cost structure, and strong balance sheets will be the most capable of navigating the issues 
that increasing inflation creates. Investors concerned about rising inflation and interest rates may choose to start or increase 
their exposure to value companies, which should gain in this climate. And, because value stocks are still very inexpensive 
by historical standards, it is not too late to take advantage of the recovery potential and diversify your portfolio. 
  
During the last quarter the  

High Dividend Yield Portfolio  

benefitted with exposure to: 

 

During the last quarter the  

High Dividend Yield Portfolio  

exposure to the following was negative: 

 

Below are individual contributors  

and detractors from the portfolio  

during the last quarter: 

 

 

As of quarter-end, the  

High Dividend Yield Portfolio had  

the following compositions: 

 

 

Investment Highlight             

Merck & Co., Inc. (MRK) is a global health care company providing health solutions through prescription medicines, vaccines, biologic 

therapies, and animal health products. The Pharmaceutical segment includes human health pharmaceutical and vaccine products. 

Human health pharmaceutical products are sold primarily to drug wholesalers and retailers, hospitals, government agencies, and 

managed health care providers. The Animal Health segment develops, manufactures, and markets a wide range of veterinary 

pharmaceutical and vaccine products for all major livestock and companion animal species. Merck's top-selling products include Keytruda 

(cancer), Januvia (diabetes), Gardasil (HPV vaccine), ProQuad (measles, mumps, rubella vaccine), Isentress (HIV/AIDS), Bridion 

(neuromuscular), Pneumovax (pneumococcal), and Simponi (arthritis). Almost half of Merck's sales are generated in the United States. 

Merck currently has a market capitalization of $210.45 billion and generated 2021 annual sales of $48.70 billion. Current dividend yield 

is 3.21%. 

 

• Materials 

• Energy 

• Utilities  

• Information Technology 

• Consumer Staples 

• Consumer Discretionary 

Contributors: Detractors: 

ConocoPhillips Pfizer Inc. 

Royal Gold Inc. PepsiCo Inc.  

Nutrien Ltd.  McDonald’s Corp. 

Equities: 86.00% 

Ultra-Short Fixed Income: 12.50% 

Cash:   1.50% 

Total:    100.00% 
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